











6. This Agreement does not affect the Fuel Adjustment Mechanism of DSM
Recovery Rider, which will continue to operate-as usual.

7. This Agreement does not preclude NSPI or any of the other Patties from taking
any position in future regulatery proceedings or otherwise about the ratemaking
assumptions for capital structure including any difference between the actual
retained earnings and regulatory retained earnings, return on equity range,
amortization of regulatory assets, recovety of regulatory liabilities, the accounting
treatment thereof, the appropriate level or radge of dctual perinitted NSPI equity,
or NSPI’s earhings in 2009 or subsequent years.

8.  The Parties agree that this ROE proceeding does not require a hearing, and hereby
request the Board fo conclude this procéss with written comments on the. Patties’
request that the Board approve this Settlement Agreement as being in the public -
interest.

All of which is hereby agreed this  day of December, 2009:
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The Calculation of NSPI’s Return on Equity — P-888(2)

Settlement Agreement

Schedule A

2009 General Rate Application S.21 Amortization Schedule

Tax Effect of
Amortization | Amortization | Carrying Cost

Year M) (5M) (M) Total ($M)

2008 $13.4 $8.3 $11.9 $33.6

2009 $14.3 $8.8 $10.5 $33.6

2010 $15.2 $9.4 $9.0 $33.6

2011 $16.3 $10.0¢ $7.3 $33.6

2012 $17.3 $10.7 $5.6 $33.6

2013 $18.5 $11.4 $3.7 $33.6

2014 $19.7 $12.2 $1.7 $33.6
Jan-Mar 2015 $5.1 $3.2 $0.1 8.5




