






3. NSPI will al'llortize the s.21 regulatory asset in accordance with the alllortization
schedule approved in the 2009 Gel1eral Rate Application and appended as
Schedule A adjusted as follows:

1. In 2009) an additional amortization expense shall be taken against the 8.21
regulatory asset in an amount to be detennined effective Decelnber 31,
2009. Any such additional 8.21 aillortization expense in 2009 will constitute
a s.21 advanced anl01iization amount (the "AAA"). It is intended that, after
this AAA is taken, NSPI's 2009 regulated net earnings will fall within its
authorized range of ret.urn on equity.

II. In 2010, the Company may reduce its i amortization expense from the
Board approved anlortization schedule (Schedule A) by any amount up to
the extent of the dollar value oftheAAA. The AAA will be comprised of
two parts: (1) the. amount of amortization equal to net earnings in excess. of
the mno.unt that ls ·calculated as 9.6% or actual avel'age regulated equity
C'AAA1") and (2) the amount ·of amortization that represents the reduction
in net earnings that falls within NSPI's ROE band eAAA2"). The AAAl
amount can be used by NSPI to achieve 2010 net earnings within the
regulated i'ange of return on equity. The AAA2 amount can be used at
NSPl's discretion, regardless of whether earnings are within NSprs
regulated rang~ of return on equity. Any amount unused in 2010 fronl the.
AAA will remain available to reduce the 8.21 aIllortization expense "in 201 ).

III. NSPI ·il'ltends to take the same approach in 2010 and 20"11 respecting the
utilization of the AAAl and AAA2 as in 2009 and 2010, if the Company
determines net earl1ings are available to take an additional 8.21 ~mortization

expense in 2010. In this case, the amount in the AAA would thereby
increase to the extent of the additional amortization expense made in 2010,
and beCOlne avail~ble to reduce the amoliization expense in 2011. This
mechanism will remahl ill place in each subsequent year until the next
general rate application or until s.21 has been completely at1101iized.

IV. NSPI has previously announced that absent extraordinary circumstances, it
does not intend to request a general rate increase for 2010. If a general rate
application becomes necessary for 2011 or any subsequent year, any amount
forecasted to remain in the AAA as of Janua.l'y 1 of that test yeal' will be
applied to the s.21 balance and the AAA will be eliminated.

4. The intent of the AAA is to provide NSPI additional flexibility in order to attempt
to avoid a general rate increase for 2011 (and any subsequent year to the extent
possible).

5. NSPI shall provide written notice to the .Board, and to the Parties, ofhow it has
tl'eated 5.21 amortization expense and utilization of the AAA in accordance with
this Agl'eem~l1t. The Board shall ha"e jurisdiction to enforce this Agreement.
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,6., This Agreem~Ilt does not affect the Fuel AdjustmelJ,t Mechanism oi~ DSM
Recovery Rider, which will continue to operate-as usual

7, This Agreement does not precl~de NSPI 01' any of the' other Patties fW1l1 taking
any position in future regulatory proceeding$ 01' othe)'Wise about the. ratemaking
ass~mptious f(H' capital structure including any dif;f~rel),qe between, the actual
retained earnings and l'egulatol'y retained earnIngs, return on equity r.ange,
amortization of r~gulatoryassets, l'e~oyery ofregulatory liabiHties, the' ~CCOUl1ting
treatnient thereof, the appropl'ia:te lev¢l 'Ql' range of actual pel'initted NSPI equity~

or NSPI's ~al~hings in 2009 or stibsequentyears..

8. The P~l'ties agree that this ,ROE 'pl'ot:eeding does not require ahe~l'ing, and hereby­
reqllest the Board to conclude'thispi'ocess with W1:1tten commen~.s on the. Patties'
request that the Board approv.e this Settlement Agl:eenlent as, be,ing in the public '
iQterest.

All ofwhich is hereby agre~d this day of Decembei\. 2009:

canadian Manufacturers and Exporters

P¢t:

New Page/Bowatel' Mersey

Pel':

ConsumeI' Advocate

Pet:

MUl1icipal.Electtip Utilities' of
Nova $cotia Coopel'",~iv~

Per:

Quetta

Per:
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i6~.; Ihi~t Agte¢.tnent does~' not :affect .tp.~ F~,~l A<llvshn"ent 'Mech'anIstildr DSM'
RecGverjr Ri<i'et, whl6'b. wHl continue to ,.0perat~ ;,I':tS"\lSuaJ.1'

7. this: Agreement'do'es not m'~c1tlde'NSPI 'd~', any bftlie:,athefParties, fJ;.Q~1l'~~~g,
,aJ.~y.: P.Q$iti,Oh~ ln" future. i·egul~tor.Y proceeqings': bl' o.thenYi$e :abQut ,llie 'ratemaking'
'i:1$~iwi1J)fi'Cms f~r capita'i sfrucmi'e ·induding '~y dWe~eJ,1ce between the aenlal
j'etajnyd. ~Jlrn{ngs~nd regqiatoty' te.tained 'earnings, ,te~ 0l,1 eqlJl,tyr.flp,ge,
amortization:of·t~m.I1?ltoty ,ass~t~,. t~Gbvei'iQf're:gulator)".1ia1?ili:fie~;:}p~~ '~co,o1.i~£ing
'tteafo:>.eht thereof; fhe appropriat(;} .leyel or .range 'Of a'otuat perinitted NSRI :eqtiiiy"
Qr'l-.1SP1'&~a,Tnm.gS lli2009."or s~bse9-ueJ;lt 'years.:

.8. ~ Parties agte~ ~hat'thi:s ROE'prbc.eeding does nqt require"~h~arihg, <m:d. hereby
teq~iest the, Boar.d t~ conclude this:'Ptocesswl,th written comm~t$' ~n.Jh~::paxties~',
req~est that the Board approve th.{s" $ettlemeut.,l\gteenient as ,being' in the pu,blic­
int~re~t.

'Nova Scotia .. ~ . ,er 1 e, rpOI:at~d:

, ~~~"':' . ',_:"r

AVOl1. Group

,OOl1sli,meltAdvo.0Eite

:M~~jpal :E.l~¢Ul~, L1tiiiti,e$:'of '
, Nqy~.:"s.:(,;qfr3:,qi;)Qp~tE#iv~

Per:' .



6. This Agreeluent does not affect the Fuel Adjustment Mechanism ·or DSM
Recovery Ridel', which will continue to operate as usual.

7. This Agreenlent does not preclude N8PI or any of the other Parties from taking
any position in future regulatory proceedings or otherwise about the ratemaking
assUlnptions for capital structure including any difference between the actual
l'etained earnings and regulatory retained earnings, return 011 equity range,
anlortization of regulatory assets, recovery of regulatory liabi tities, the accounting
treatment thereof, the appropriate level or range of actual permitted NSPI equity,
or NSP!'s. earnings in 2009 or slibsequent years.

8. The Parties agree that this ROE proceeding does not require a hearing, and hereby
request the Board to conclude this process with written comments on the Parties'
request that the Board appl'ove this Settlement Agreement as being in the public
interest.

All ofwhich i~ hereby agreed this day of December, 2009·:

C~nadiall Manufacturers and Exporters

Pel':

New PageIBowater Mersey

Per:

--I Avon Group

Per:

Municipal Electric Utilities of
Nova Scotia Cooperative

Per:

Quetta

Per:
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~~. Thw', A.gt'~~~lh~nt, dQ~s not 'affect i~~ :rq~l. A.9J\;lS.t1tl~Pt. M¢elnmtsm -.ot ',DSM'
ReC'~>ve~y Ride~~, Which 'Will oohu.llue t(¥.op:el'at~,~ ~u~l.~

7~ Thi~ A.gt~em~rit doe~ il10t precll,lQ.e ~sl?r :o~ aft)" .of·the othei: Parties fr~)1n.iMing,
any. PQsitiQl) in fu,fin;e regtdafury prp~ee.~hlgS' or othel.'Wis~ ab'o.tit the rateh1aking
assptfiptit11is. "f.Qt 'tflpital' :strilctdre inellldjng~ :anY' aif,£et~J;i~~ between the ac.mal
l'etain~4 -emnil1gs itlt.t regulatpry" re1mlied, e.arni~lg~, tefotn on, ~'gwtY 'i'l:\t¥ge)
amtii·.tizatlon,of'r.egt~.1~tO'ry ass~f$~, 'J:e_GO,v~it ofi'egulatOi:-y Ii~Uiti~s,l ~he: a~~~llnti~i
treatment ·thereo~ the ap.Pl·op'ril:\t~·l~v~l o.tt.~ng~ of'a:omal peilhifted NS~r 'eq\!hy~~
0.1' NSP.f's ~altrlngs in 2009 or ~ubseqU¢l1ty'e~~'$~

. Av.pn,l3tOtip:

.Mpnic~pQJ El~.ctr~¢ ,tJt(1itl~~: ..~f'
. ~lQv:~·SC0t.i~ QbQP~~a;tlv.~



6. This Agreement does not affect t11e Fuel Adjustment Mechanism or DSM
Recovery Rider, which will continue to operate as usual.

7. This Agreement does not preclude NSPI "or any of the other Parties from taking
any position in future regulatory proceedings or otherwise about the ratemaking
assumptions for capital structure including any difference between the actual
retained ea111ings and regulatory retained earnings, retnrn 011 equity range)
amortization of r~gulatoryassets, recovery of regulatory liabilities, the accounting
treatment thereof, the appropriate level or range of actual penuitted NSPI equity,
01' NSPI's earnings in 2009 or subsequent years.

8. The Parties agree that this ROE proceeding does not require a hearing, and hereby
request the Board to conclude this process with written comments on the Parties'
request that the Board approve this Settlement, Agl'eemcnt ·as being in the public
interest.

AU ofwhich is hereby agreed this day of December, 2009:

Canadiatl Manufacturers and Exporters

Per:

New Page/Bowater Mersey

Pet:

Avon Group

Pel':

Consumer Advocate

Per:

Municipal Electric Utilities of
Nova Scotia Coo erative

Querta

Per:
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6. This Agl'eement docs not affect the Fuel Adjustment Mechanism 01' DSM
Recovel'y'Rider, which will continue to opomte as usual.

7. This Agl'cement does not preclude NSPI 01' any of the othel' Parties from caking
any position in future .'egulatOl'y ps'oceedings 01' othel'wise about the l'lltemaking
assumptions for capital sh'uot1.1l'e including any difference between the actual
retained earnh~gs and regulatory retained etU'uings. return on equity range.
f.nn~)ltization ofl'egulatol'Y as~ets, reCOVC1'Y of regulatory liabilities, the acoounting
treatment thercof, the ft»pJ'opriate level OJ' range of actual perm.itted NSPI equity.
01' 'NSPI'8 earnings in ~009 or subsequent yea!'s.

8. The Parties agree that this ROE ])J'oceeding does not I'equirc a heal'Jng, and hCl'eby
request the Board to conclude dli~ process with wI'jUan comments on tho Pat'ties'
request that the Board appa'ove this Settlement Agl~etncnt as being in the public
intef'(.'st.

All ofwhich is hereby agl'eed t~lis day of Decembel" 2009:

t ""
'~

Canadian Manufacturel's and EKp011ers

-------_"!!_~ ..~
Per:

New Pago/Bowater Mersey

Per:

Avon Group

Consumel' Advocate

Per:

Municipal Electric Utilities of
Nova ,Scotia Coo]>el'ati\/0

Per:

1,....-------- ....._------;

t. ,
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The Calculation of NSPI's Return on Equity - P-888(2l
Settlement Agreement

Schedule A

2009 General Rate Application 8.21 Amortization Schedule

I I Tax Effect of ~ - ~~ ~
Amortization Amortization Carrying Lost

Year ($M) ($M) ($M) Total ($M)

2008 $13.4 $8.3 $11.9 $33.6
2009 $14.3 $8.8 $10.5 $33.6
2010 $15.2 $9.4 $9.0 $33.6
2011 $16.3 $10.0 $7.3 $33.6
2012 $17.3 $10.7 $5.6 $33.6
2013 $18.5 $11.4 $3.7 $33.6
2014 $19.7 $12.2 $1.7 $33.6

Jan-Mar 2015 $5,i $3.2 $0.1 $8.5


